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GENERAL AND PERMANENT LAws-1960
SECTION 11. Time effective.-This act shall take effect upon ap-
proval by the Governor.
Approved the 16th day of May, 1960.
(R892, H1875)              No. 740
An Act To Amend The Code Of Laws Of South Carolina, 1952,
By Adding A New Section To Be Known As Section 65-278, So
As To Provide For Nonrecognition Of Gain Arising From Invol-
untary Conversion Of Property; And To Repeal Act No. 580 Of
The Acts And Joint Resolutions Of The General Assembly, 1954,
Providing For The Exemption Of Income On Sale Of Property
Under Power Of Eminent Domain.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Code of 1952 amended-Section 65-278 added-
non-recognition of gain arising from involuntary conversion of
property.-The Code of Laws of South Carolina, 1952, is amended
by adding a new section to be known as Section 65-278 to read as
follows:
"Section 65-278. A. If property (as a result of its destruction in
whole or in part, theft, seizure, or requisition or condemnation or
threat or imminence thereof) is compulsory or involuntarily con-
verted after December 31, 1959:
1. Into property similar or related in service or use to the prop-
erty so converted, no gain shall be recognized;
2. Into money or into property not similar or related in service
or use to the converted property, the gain (if any) shall be recognized
except to the extent hereinafter provided in this paragraph:
(a) If the taxpayer during the period specified in subparagraph
(b) for the purpose of replacing the property so converted, pur-
chases other property similar or related in service or use to the
property so converted, at the election of the taxpayer the gain shall
be recognized only to the extent that the amount realized upon such
conversion (regardless of whether such amount is received in one or
more taxable years) exceeds the cost of such other property for
the purpose of this paragraph and the taxpayer shall be considered
to have purchased property only if, but for the provisions of sub-


